
 

 

Arizona 
 
 Comments: What is a tax write off? Date: October 16, 2025 
Federal Taxes    
Social Security  Depending on your "provisional income.  
    
Alimony  Alimony or separate maintenance 

payments are deductible by the payer 
spouse and includible in the recipient 
spouse's income, after 2019 

 

State Taxes    
 Arizona Department of Revenue 

 
* Need to be a full-year residents 
 
Arizona is one of just 14 states 
with a flat individual income tax 
structure, and among them, it 
holds the lowest tax rate 

Retired pay: Tax-free 
Survivor Benefit Plan: Same as retired 
pay 
Social Security: Tax-free 
 

July 08, 2025 
 

Veterans VA Pensions You’re at least 65 
years old 

  
 

    
Property Tax Residents 65 and older may apply 

for the state's “Senior Freeze 
Program,” officially known as the 
Senior Property Valuation 
Protection Option. Based on a 
certain criteria 
 

.45 percent of a home’s assessed value 
(average) 

December 19, 2024 
 
 
 

Sales Tax Tax Foundation 8.38 percent (average combined state 
and local) 

 
 

Cost of Living Index World Population Review 111.5, 100 is average October 16, 2025 
 

Gas Tax  The Arizona fuel tax is 18 cents per 
gallon 

 

https://azdor.gov/
https://www.va.gov/pension/eligibility/
https://states.aarp.org/arizona/state-tax-guide
https://states.aarp.org/arizona/state-tax-guide
https://taxfoundation.org/location/arizona/#:~:text=Arizona%20has%20a%204.90%20percent,and%20local%20sales%20tax%20rate.
https://worldpopulationreview.com/state-rankings/cost-of-living-index-by-state
https://azdor.gov/
https://www.va.gov/pension/eligibility/
https://states.aarp.org/arizona/state-tax-guide
https://states.aarp.org/arizona/state-tax-guide
https://taxfoundation.org/location/arizona/#:~:text=Arizona%20has%20a%204.90%20percent,and%20local%20sales%20tax%20rate.
https://worldpopulationreview.com/state-rankings/cost-of-living-index-by-state


 

 

Estate Tax  Arizona does not have an estate or 
inheritance tax. 

 

Investments    
 


